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Rights Issue under Companies Act, 2013

For Private Limited Companies
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What is Rights Issue?

Right Issue means an issue wherein an offer is made to the existing
shareholders of the Company to subscribe for additional shares of the
Company in proportion to their existing shareholding.

Why to raise capital through Rights Issue?

Retention of percentage held by existing Shareholders
Less time consuming as compared to other modes of allotment.

Provisions under the Companies Act, 2013:

Section 62(1)(a) of the Companies Act, 2013 read with Rule 12A of The
Companies (Share Capital and Debenture) Rules, 2014.



02
www.knkllp.in



03
www.knkllp.in

Procedure to be followed for issuing Shares
through Rights Issue.
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Compliances post allotment of Shares under Rights

Issue
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Contact us

Looking to raise equity through
Rights Issue?
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